fou 


@ 295.6 for AUGUST 


@276.5 a Year Ago 


@1947-49 Average 


50 


NEW MEXICO BUSINESS INDEX 
é 


The NAM Forecasts N. M. 


BUSINESS 


Business activity was up well 
in August over the same period in 1959 for 
the first time since February, providing 
some hope that the slump of the early part of 
the year may be at an end. 

August's gain was due largely to the sub- 
stantial increase in bank debits, reflecting 
the largest volume of money transactions of 
any month this year; but gains in electric 
power production and in mining also helped 
boost the Index to a new high for 1960. 

The volume of unemployment continued to 
decline as it has every month since February, 
except for the marked rise in July. At the 
same time, the gain of nearly 3 per cent in 
the number of nonagricultural wage workers 
brought the volume of employment well above 
the level of any month in any preceding year, 
but it failed to offset completely the decline 
from June to July of this year. 

Since most of the slump in business activity 
has appeared to stem from construction and 
mining, the outlook for the remainder of the 
year is improved by the marked increase in 
construction contracts awarded (all occurring 
in nonresidential building and heavy con- 
struction), and by the recovery in metals 
mining and the strong gains in production of 
oil, gas, and potash. 


Economic Trends for 1960-1970 
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The NAM’s Economic Forecast 


By 


MARGARET MEADERS 


At the beginning of any new period of time--a 
century, a decade, even a year--questions re- 
garding the probability of state, regional, and 
national economic progress or lethargy or re- 
cession during the new period always loom large 
in the minds of persons engaged in any kind of 
business enterprise or bearing any kind of gov- 
ernmental responsibility. Therefore, any and all 
predictions made by reputable individuals, agen- 
cies, or institutions are important. 

Many such forecasts have been made for 1960- 
1970 by prophets courageous enough to climb out 
on the limb from which dangles that often con- 
fusing and usually cryptic crystal ball. From that 
precarious perch they have reported much re- 
garding the shapes andthe colors of the 1960-1970 
economic landscape as they have seen its peaks 
and puddles mirrored in the magic globe. Among 
the brave fraternity of the.forecasters is the 
National Association of Manufacturers. Ina re- 
cent publication, issued by its western division, 
the’ Association sets down the trends it expects 


the new decade to bring to or intensify in the West 


and western states individually in five important 
economic categories: population, number and 
structure of households, size of and relation- 
ships within the labor force, internal changes of 
our occupational patterns, and number of busi- 
ness enterprises in operation. 

From the NAM's Dynamic Decade: 1960-1970 
(based upon estimates and projections of the Bu- 
reau of the Census and of the Stanford Research 
Institute and upon the Association's own study, 
begun in 1953) this writer has taken the predic- 
tions relating to New Mexico, some of those con- 
cerned with the region, and a few of those applying 
to the nation as a whole. They are presented 
here in summary, for they are considered im- 
portant and worth consideration by New Mexico's 
business and governmental communities. 


for New Mexico in 1960-1970 


POPULATION CHANGES 


A rise of 30 per cent in New Mexico's popu- 
lation is predicted for the end of the decade, with 
the State having around 1, 245,000 inhabitants by 
then--a figure almost twice as large as the 1950 
census count and 31 per cent above the NAM's 
1960 estimate (which turned out to be a trifle 
ahead of the preliminary census figure issued 
this fall: 948,800 to 943,981). If the prediction 
holds, New Mexico should be about fourth in rate 
of population growth among all westernstates and 
most probably far ahead of the national rate. The 
three area states expected to outdistance New 
Mexico in this regard are Nevada, Arizona, and 
California, in that order. 


The entire West, if it experiences only the 28- 
per cent increase expected for the decade, will 
be populated by 35 million people in 1970. Since 
the last 10 years brought the region a population 
rise of about 40 percent and the 1940-1950 decade 
saw a 4l1l-per cent gain, one of only 28 per cent 
for this present decade is considered a conserva- 
tive estimate. 

And even that modest regional gain would prob- 
ably be spectacular alongside the anticipated 
national rate of growth. The Bureau of the Census 
restrictsits rosiest 1960-1970 population projec- 
tions to a 21-per cent ceiling. The last decade 
brought national growth in the neighborhood of 19 
per cent; the Forties brought expansion of only 
14.5 per cent. 


Estimated rates of population growth for the 
western states during the next 10 years rank the 
states inthis order: Nevada, Arizona, California, 
New Mexico, Utah, Colorado and Oregon sharing 
sixth place, Washington, Idaho, and Montana. In 
actual population numbers, the 1970 ranking 
should run something like this: California (far out 


in front), Washington, Oregon, Colorado, Ari- 
zona, New Mexico in sixth place, Utah, Montana, 
Idaho, Nevada, and Wyoming. 


HOUSEHOLD PATTERNS 

The number of households within a state, a 
region, or the nation is considered a major yard- 
stick by which economists can measure our gen- 
eral capacity to consume. That number is also 
used as the basis for activities of producers of 
household goods of infinite variety--activities 
such as investment in plants and equipment, plans 
for future expansion, awareness of needs for cur- 
tailment. Of course, it is the number of house- 
holds expected for the future which are counted 
upon to indicate the magnitude of consumer de- 
mands in these lines. Because of the obvious 
importance of projections of numbers of house- 
holds for precise periods, the Bureau of the Cen- 
sus periodically conducts a careful study of the 
growth of such population units and then plots 
trends in that growth. 

First of all, the Bureau established a basic 
definition: a household isa dwelling unit (a house, 
an apartment, perhaps even a single room) in 
which live related family members and, in some 
cases, unrelated persons (lodgers or domestic 
workers). Ever one lone individual occupying 
such a dwelling comes within the Bureau's defi- 
nition. 

What, then, are this state's prospects with 
regard to such "households" during the next 10 
years? New Mexico should have, the NAM be- 
lieves, approximately 333, 200 such units by 1970 
(see Table I), a one-third larger number than the 
1960 estimate of 246, 800 and one almost twice as 
large as the 1950 figure of 175,710. 


But number is not the only important charac- 
teristic of an area's households. There are other 
considerations: the predominating age pattern of 
heads of households, the proportion of suchheads 
who are women, the ratio of heads of households 
to the total population. The age structure of the 
population bears a significant relationship not 
only to the number of households anticipated for 
any period, but also to the size of the potential 
new market for labor-saving devices and similar 
wares and for replacements for household equip- 
ment of all kinds. Such relationships hinge upon 
two factors: (1) the proportion of the population 
of marrying age and (2) the extent to which the 
lengthening life span will probably contribute to 
the continued maintenance by older people of 
households which in earlier times would have 
been abandoned. 


In 1950 the various age groups supplied the 
following numbers of New Mexico household heads: 


15-25 years 12,795 
25-34 years 44,430 
35-44 years 41, 880 
45-54 years 32, 240 
55-64 years 24, 145 
65 and over 20, 220 
1950 total 175,710 


The percentages of such household ''top brass" 
supplied by the various age groups to the 1950 


TABLE I 


SELECTED ECONOMIC PREDICTIONS 
New Mexico, 1960-1970 


Population Projections Hi hold Projections Business Population Projections 
Estimated Estimated Ratio of Total Population 
1970 Per Cent Gains 1970 Per Cent Gains Size to Business Population* 
(in th ds) 1960-1970 (in th ds) 1960-1970 1960 1970 1960 1970 

Arizona 1,857.0 47 587.2 35 30,900 44,400 40 41 
California 20, 696.0 32 6, 856.0 36 449,600 595, 300 34 34 
Colorado 2,139.9 18 638.3 20 49, 300 59,900 36 35 
Idaho 779.3 11 203.5 9 17,900 19,900 39 39 
Montana 802.3 10 217.8 8 20,600 22,700 35 35 
Nevada 477.1 54 158.1 57 10, 300 15, 900 29 29 
NEW MEXICO 1,244.4 31 333.2 35 23,600 31,700 39 38 
Oregon 2,153.0 18 676.3 19 57, 000 65, 100 32 33 
Utah 1,125.2 24 301.2 27 19,600 24, 300 46 46 
Washington 3,342.2 16 1,038.0 17 76, 100 88, 300 37 37 
Wyoming 379.0 14 109.7 14 10, 000 11,400 33 33 
The West 34,995.4 28 11,119.3 30 764, 800 978, 800 35 35 


*Number of civilians per business establishment 
Note: Because of rounding, totals may not add. 


Source: National Association of Manufacturers, Dynamic Decade: 1960-1970 
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total and to the estimated totals of 246,800 for 
1960 and 333, 200 for 1970 are shown below: 


1950 1960 1970 


15-24 years 2; 1 
25-34 years 25. 3 22.9 22.5 
35-44 years 23.8 23.5 20.3 
45-54 years 18.4 20.3 20.0 
55-64 years 13.7 13.4 14.3 
65 and over 11.5 12.4 13.8 

100.0 100.0 100.0 


The only group not to experience a definite change 
in relation to the totals during the 20-year period, 
according to the NAM projections and estimates, 
is that of persons 55 to 64 years old. As these 
tabulations show, New Mexico can look for 
changes in the age pattern of household heads, 
with a greater number of such establishments 
being directed by persons under 25 or over 55. 
Another anticipated change will be one which 
sees more and more women achieving the status 
of heads of households, especially women older 
than 65, in which age group increasing longevity 
should bring their proportion up from about 4.3 
percent of all household heads today to something 
like 5.4 per cent by the end of the decade. In 
1950 a total of 21,950 women occupied such po- 
sitions. By 1960 the estimate was 39,100; by 
1970 the NAM expects it to approach 61,400, a 
20-year increase of 180 per cent. The gain 
among women 65 or older for the same period is 


predicted to be one of 212 per cent, compared 
with an anticipated gain for the corresponding 
male group of only 94 per cent. The overall in- 
crease for men of all ages is set at a probable 
77 per cent. 

Annual estimates for the Fifties indicate a 
regional growth in the total number of households 
of 43 per cent and an expected expansion during 
this decade of 30 per cent, so that western house- 
holds should number around 11.1 million by 1970. 
The national gain for the Fifties was one of oniy 
18 per cent; that forthe Sixties should be approxi- 
mately 20 per cent, raising the nation's total to 
nearly 63 million. 


THE LABOR FORCE PICTURE ’ 

The changes currently taking place within 
America's labor force are not new, but their pace 
is being accelerated. Chiefly, they have to do 
with the balance between various age and sex 
groups, rather than with the relationship of the 
labor force to the nation's population (the labor 
force-to-population ratio). 

The NAM believes that the biggest alteration in 
the old, traditional New Mexico balance will stem 
fromthe increasing participation of women work- 
ing away from home. Historically, women in this 
state have not beenemployed outside their homes 
to the extent generally true in the nation and even 
in most of the West: in 1950 only 23.2 per cent 
of the women in the State were so employed, while 
among the other 10 western states the average 
proportion was 25.1 per cent (in Nevada it was 


TABLE II 


LABOR FORCE TRENDS* 
New Mexico, 1960-1970 


Population 


Age and Sex** 1960 1970 
Men: 
14-19 years 11,293 17,621 
20-24 years 10, 926 15,425 
25-34 years 26,038 35,438 
35-44 years 24,718 36, 855 
45-54 years 21,589 31, 826 
55-64 years 14, 294 22,972 
65 and over 10, 182 15,575 
Totals 119, 040 175,712 
Women: 
14-19 years 11,493 17,616 
20-24 years 11,690 16,425 
25-34 years 26,422 37, 624 
35-44 years 26,018 38, 319 
45-54 years 20, 089 32,841 
55-64 years 12,712 23,534 
65 and over 9,891 18, 205 
Totals 118, 315 184, 564 
GRAND TOTALS 237,355 360, 276 


*A1l numbers and percentages are estimates. 
**Persons 14 years of age and over 
Note: Because of-rounding, totals may not add. 


Labor Force Participation 


(in percentages) Labor Force 


1960 1970 1960 1970 
31.9 28.9 15,700 22,500 
79.3 27,600 38, 200 
91.0 91.5 57, 200 72,400 
92.9 93.6 53, 400 61,200 
90.3 91.3 41,000 53, 300 
80.1 81.8 23,400 34,200 
33.0 28.0 7,700 8,900 
74.8 72.0 226,000 290,700 
14.9 14.3 7,200 10, 800 
28.7 28.4 9,900 14,000 
24.8 26.2 15,600 20, 800 
31.9 35.4 18,400 23, 800 
34.8 41.5 15,500 24,700 
28.2 35.0 8,400 15, 300 
8.4 9.6 2,100 3,700 
25.5 27.4 77,000 113, 100 
50.1 49.4 303, 000 403, 800 


Source: National Association of Manufacturers, Dynamic Decade: 1960-1970 


32.4 and in California it was 31.0), and in the 
nation it was 32.7. But the situation is now 
changing rapidly, and the percentage of New Mex- 
ico women going into outside employment is 
increasing fast: the estimated percentage parti- 
cipation this year has been figured by the NAM as 
25.5. Especially are women of at least 45 enter- 
ing the labor force rapidly, although age 35 cur- 
rently marks the beginning of a sharp increase in 
such activity. (See Table II.) The NAM study 
indicates that by 1970 more than 27 per cent of 
our women will be in the labor market. 

Since so many young men in the nation remain 
in school today longer than the traditional period, 
the NAM also foresees a declining rate of work 
participation for men. In 1950 the male rate was 
one of 77.1 per cent; today it isan estimated 74. 8 
per cent; by 1970 it is expected to be about 72.0 
per cent. Another factor contributing to this 
general decline is--and will increasingly be--the 
retirement spread at 65. Work participation by 
men over 65 is expected to be reduced to 28 per 
cent by 1970, in contrast with 42.2 per cent in 
1950 and 33.0 per cent today. 


OCCUPATIONAL TRENDS 

For a good many years a national trend toward 
a new distribution of the nation's labor force 
among the several major occupations has been 
shaping up: the group composed of professional, 
technical, and clerical workers has been and is 
growing significantly both in size and in propor- 
tion of the total civilian labor force; manual 
workers as a class form a steadily enlarging 
group, but are doing little but hold their own in 
relative importance; workers in the service 
trades are moving ahead in numbers but losing 
some ground in contribution to the labor force; 
and farm workers are losing out both in numbers 
and in relative standing. 

In New Mexico the new decade is expected to 
bring continued shifting (see Table III). More 
than 42 per cent of all employed New Mexicans 
should be white-collar workers by 1970, com- 
pared with 26 per cent in 1940, 35 per cent in 
1950, and an estimated 39 per cent today. Among 
such workers, the NAM observers think that the 
largest decade gain will occur among professional 
and technical workers, who should add more than 
20,000 to their ranks and 2 per cent to their pro- 
portionate standing in the labor force. Clerical 
and sales personnel have been rated second inthis 
regard, with a looked-for growth of 19, 000. 

New Mexicans engaged in all manual jobs in 
the crafts and in industrial production, except 
those persons narrowly classified as "laborers, "' 
should achieve a slight rise in relative importance 
and substantial increases in numbers. Demands 
for construction activity, expected to accompany 
the anticipated continued growth of manufacturing 


TABLE Ill 


OCCUPATIONAL TRENDS 
New Mexico, 1950-1970(@) 


Size of Experienced 
2s Civilian Labor Force Percentage Distribution 
Occupational Groups 1950 1960 1970 1950 1960 1970 


White Collar: 77,262 113,700 164, 000 35.4 39.1 42.3 


Professional, Technical, 
and Kindred Workers 21,952 37, 800 58,100 10.1 13.0 15.0 
Managers, Officials, and 
Proprietors(b) 21,892 27,900 38, 800 10.0 9.6 10.0 
Clerical and Sales Workers 33,419 48,000 67,100 15.3 16.5 17.3 


Manual and Service: 100, 348 133,500 177,900 46.0 45.9 45.9 


Manual: 77,411 103, 800 138, 800 35.5 35.7 35.8 
Craftsmen, Foremen, and 


Kindred Workers 30, 188 42,200 58,100 13.8 14.5 15.0 
Operatives and Kindred 


Workers 29, 367 40, 700 56, 200 13.5 14. 
Laborers(c) 17, 865 20,900 24,400 8.2 % 


Service: 22,937 29,700 39, 100 10. 
Service(d) 17,567 22,700 30, 200 8. 
Private Household 

Workers 5, 369 7,000 8,900 2.4 2.4 2.3 
Farm: 40,537) 43,600 45,700 18.6(€) 15.0 11.8 


TOTAL 218,147 290, 800 387,600 100.0 100.0 100.0 


{@)pata for 1960 and 1970 are all estimates. 

(b Except farm proprietors 

(c Except farm and mine laborers 

(@Except private household workers 

e y contrast, the 1940 figures were 50,455 and 31.6 per cent. 

Note: Because of rounding, totals may not add. 

Source: National A Manuf: ers, Dynamic Decade: 1960-1970 


in the State, should contribute to expansion in 
manual jobs. By 1970 we shall have (if the NAM 
is a good prophet) 138, 800 such manual workers 
and 39,100 persons filling service jobs; but actu- 
ally the total of 177,900 for the two sub-groups 
will account for a proportion of the total labor 
force that will be 0.1 per cent smaller than the 
proportion of the 1950 total. 

Because of farm mechanization, the trend 
toward city and suburban living, and strong de- 
mands by other industries, agricultural forces 
are believed to be faced throughout the nation with 
a bad drop in relative importance. This is the 
outlook in New Mexico, even though such workers 
are expected to increase during the decade by 
about 2,000. 


BUSINESS ESTABLISHMENTS 

Historically, there is a close correlation ex- 
isting between the size of the business population 
and that of the total population, which changes 
only slightly from year to year. For example, 
during the 1929-1955 period, the number of per- 
sons per U. S. business rarely deviated greatly 
from an annual average of 41. Since 1955 the 
average has dropped a little, but stillis around 
38. Many things bear upon this relationship-- 
geography, physical advantages, the nature of the 
rural-urban situation, etc., each of which helps 
to determine the kinds and the numbers of busi- 
ness establishments which can operate efficiently 
within any community, large or small. 
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When all these numerous factors were taken 
into account, the NAM came up with an estimate 
that 31,700 business establishments would be in 
operation in New Mexico by 1970 (Table I). In 
1950 there were only about half so many, and the 
present number has been estimated at around 
23,700; therefore, the growth rate for this new 
decade should approximate 34 per cent, a rate 
still realistically close to that predicted for popu- 
lation growth--about 30 per cent. 


The numbers of business enterprises for each 
state as forecast by the NAM for 1960 and 1970 
are shown in Table III, as are also the ratios of 
total state populations to business populations 
(numbers of establishments). The 1950 ratios 
(number of persons per business) were these: 
Arizona, 38; California, 33; Colorado, 34; Idahc, 
38; Montana, 33; Nevada, 27; New Mexico, 41; 
Oregon, 32; Utah, 45; Washington, 36: and Wyo- 
ming, 33. The regional ratio was 35. Examina- 
tion of the table and of the 1950 figures shows 
that New Mexico has led and is expected to con- 
tinue to lead the region in the establishment of 
business firms insofar as the relation to popula- 
tion is concerned. Only in this state has the 
pervasiveness of such establishments increased 
since 1950; and only here and in Colorado is an 
increased pervasiveness expected, by the NAM, 
for this decade. In 1950 New Mexico stood 10th 
among the 11 states in the business population-to- 
total population relationship; this year's estimated 
ranking places this statein ninthplace, along with 
Idaho; by 1970 we should occupy the regional 
position of eighth place and all of this in spite of 
the high rate of general population growth we are 
experiencing. 


Insofar as the West is concerned, the NAM be- 
lieves that "not only is the rate of population 
increase expected to outstrip the Nation, but the 
historic tendency of many of the states in the West 
to support a higher than average number of busi- 
nesses in relation to their population should be 
maintained. . . .California, Washington, Oregon, 
Colorado, and Arizona should retain their 1950 
positions in the percent of western business in the 
state inrelation to the six others. With the spec- 
tacular growth rates of Nevada and New Mexico 
some position changes will probably occur among 
the remainder. "' 


Such, then, is the shape of the economic land- 
scape of New Mexico as viewed by the National 
Association of Manufacturers in its crystal ball. 
In population--a rise of 30 per cent to a total 


close to 1.25 million. For our households--a 
growth of 33 per cent and an increasing trend 
toward persons as heads who are under 25 or 
over 55 and who, more and more, are women. 
In our labor force--a major change to be caused 
by the increasing participation of womenin away- 
from-home employment and a slight decrease in 
such participation by men. In our occupational 
pattern--significant growth by the white-collar 
workers, mixed status for manual workers, defi- 
nite loss of relative importance by agricultural 
workers. For our business establishments--an 
increasing trend toward the support of a higher- 
than-average number of businesses in relation to 
our overall population. It is a forecast largely 
encouraging and fairly definite in its broad out- 
lines, whether they foreshadow good or ill for 
each individual. The State is indebted to the NAM 
for its analysis. 


Next month: Two articles on New Mexico bank- 
ing--one by Dean W. J. Parish, College of 
Business Administration, the University of New 
Mexico, explaining a need for changes in our 
banking system, the other by a committee from 
the New Mexico Bankers Association, upholding 
the present system. 
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Business Activity 


in New Mexico 


Per Cent Change INDEX 
August 1960 from August 1960 
August Year Earlier July Aug. (Average Month 
1960 August 1959 1960 1959 1947-49 = 100) 
Index of Business Activity (1947-49 = 100) 295.6 276.5 * te + 6.9 295.6 
Sales data: Not available. See March 1959 issue of NEW MEXICO BUSINESS 
*Life Insurance Sales (1, 000s) $ 24,961 $ 20,844 + 11.8 + 19.8 711.7 
*Bank Debits, 36 banks (1, 000s) 531,097 488, 840 + 9.6 + 8.6 326. 6? 
Bank Loans and Discounts, 36 banks (1, 000s) 52,132 52,381 + 14.5 - 0.5 305. 0? 
Demand Deposits, 36 banks (1, 000s) 334, 096 358, 129 - 0.4 - 6.7 176, 2 
Time Deposits, 36 banks (1, 000s) 139, 580 124, 026 * i + 12.5 390. 2* 
Business Failure Liabilities (1, 000s) 546 -- + 57.4 +100.0 1,908.3 
Wage Workers in Nonagricultural Establishments 238, 000 231, 200 + 0.6 + 2.9 180.7 
in Mining 20,600 20,200 - 1.9 + 2.0 165.2 
in Contract Construction 20, 000 20,100 0.0 - 0.5 158.3 
*in Manufacturing 16, 300 17,100 - 7.9 >» Ae 176.5 
in Transportation and Utilities 20,400 21,000 - 3.3 - 32.9 134.2 
in Trade 51,100 49,600 + 0.8 + 3.0 176.2 
in Finance, Insurance, and Real Estate 9,600 8,700 + 11.6 + 10.3 331.0 
in Services and Miscellaneous 38, 000 35, 700 + 4.4 + 6.4 174.6 
in Government 62, 000 58, 800 + 1.6 + $8.4 217.3 
Number of Insured Unemployed 5, 387 3,543 - 4.0 + 52.0 -- 
Rate of Unemployment (per cent of labor force) 2.78 1, 86 - 3.5 + 49.5 179.1 
Construction Contracts Awarded (value in 1, 000s) $ 18,728 $ 15,789 + 26.3 + 18.6 -- 
Residential (value in 1, 000s) $ 7,408 $ 10,893 - 9.6 - 32.0 -- 
Number of Permits 549 815 - 15.9 - 32.6 -- 
Floor Area (1,000 sq ft) 638 1,012 - 13.8 - 37.0 -- 
Nonresidential (value in 1, 000s) $ 5,070 $ 2,704 +138.6 + 87.5 -- 
Floor Area (1,000 sq ft) 471 210 +200.0 +124.3 -- 
Heavy Engineering (value in 1, 000s) $ 6,250 $ 2,192 + 38.6 +185. 1 -- 
*Petroleum Production (1, 000s of bbls) 8,937 8,751 > i * @2 235.6 
Natural Gas Production (millions of cu ft) 65,607 60,983 + 4.3 + 7.6 407.9 
*Electric Power Production (1, 000s of kwhs) 331, 288 304, 320 + 21.3 + 8.9 375.4 
*Index of Total Metallics Production (1947-49 = 100) 81.5 19.6 + 18.1 +316.4 81.5 
Mine Production - Copper (1, 000s of lbs) 11,520 1,908 + 17.6 +503. 8 109.0 
Mine Production - Lead (1, 000s of lbs) 400 182 + 29.9 +119.8 38.5 
Mine Production - Zinc (1, 000s of lbs) 2,580 1,254 + 21.4 +105.7 40.4 
*Mine Production - Potash (1, 000s of tons) 1,260 1,189 + 32.5 + 5.9 314.8 
Index of All Farm Prices (1947-49 = 100) 91.0 102.8 - §.4 - 11.5 91.0 
Index of Livestock Prices 95.0 109.7 §.7 - 13.4 95.0 
Index of Crop Prices 87.7 92.5 - 5.6 - 5.2 87.7 
Receipts from All Farm Marketings (1, 000s) $ 6,515 $ 6,753 - 21.6 - 3.6 104.3 
Livestock and Products 4,025 4,000 + 9.8 + 0.6 96.0 
Crops 2,490 2,753 - 36.5 - 9.6 117.8 
Per Cent Change INDEX 
September 1960 from September 1960 
September Year Earlier Aug. Sept. (Average Month 
1960 Ss ber 1959 1960 1959 1947-49 = 100) 
Bank Debits, 35 banks (1, 000s) $489, 045 $506,409 - 6.5 - 3.4 305. 42 
Bank Loans and Discounts, 35 banks (1, 000s) 45, 828 47,156 - 11.0 2.8 271.4% 
Demand Deposits, 35 banks (1, 000s) 330, 957 336,414 + 0.8 - 1.6 177. 6% 
Time Deposits, 35 banks (1, 000s) 141,478 124,117 + 2.4 + 14.0 399. 62 
Wage Workers in Nonagricultural Establishments 240,900 236,600 + 1.3 + 1.8 182.9 
Number of Insured Unemployed 5,123 3,619 - 4.9 + 41.6 -- 
Rate of Unemployment (per cent of labor force) 2.67 1.91 - 4.0 + 39.8 171.6 
*Building Permits, total 18 cities (1, 000s) $ 7,858 $ 9,688 - 11.6 - 18.9 273, 3* 
Residential 4,451 6,462 + 19.4 - 31.1 249. 6% 
Nonresidential 2,559 2,300 - 37.0 + 11.3 350. 7% 
Other 849 926 - 22.8 - 8.4 233, 9% 
Index of All Farm Prices (1947-49 = 100) 93.1 106.9 + 2.3 - 12.9 93.1 
Index of Livestock Prices 98.0 114.1 + 3.2 - 14.1 98.0 
Index of Crop Prices 87.7 96.8 0.0 - 9 87.7 


*Indexes for these items are used to compute the Index of Business Activity. 


2Although the number of reporting units changes, the ind 


for these items are comparable with indexes for preceding months. 


The figures in this series are based on the average of three months' data. 


Sources: 

Retail Sales Data: N. M. Bureau of Revenue 

Potash Production: N. M. Bureau of Revenue 

Petroleum and Natural Gas Production: N. M. Oil Conservation 
Commission 

Life Insurance Sales (New Ordinary): Life Insurance Agency 
Management Association 

Wage Workers and Unemployment: N. M, Employment Security 
Commission and U. S, Department of Labor 


Electric Power Production: Federal Power Commission 
Metallics Production: U. S. Bureau of Mines 
Farm Prices and Marketings: U. S. Agricultural Marketing 
Service 
Bank Data (all series) and Building Permits: 
Bureau of Business Research 
Business Failure Liabilities: Dun & Bradstreet, Inc. 
Construction Contracts: F. W. Dodge Corporation 
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When all these numerous factors were taken 
into account, the NAM came up with an estimate 
that 31,700 business establishments would be in 
operation in New Mexico by 1970 (Table I). In 
1950 there were only about half so many, and the 
present number has been estimated at around 
23,700; therefore, the growth rate for this new 
decade should approximate 34 per cent, a rate 
still realistically close to that predicted for popu- 
lation growth--about 30 per cent. 


The numbers of business enterprises for each 
state as forecast by the NAM for 1960 and 1970 
are shown in Table III, as are also the ratios of 
total state populations to business populations 
(numbers of establishments). The 1950 ratios 
(number of persons per business) were these: 
Arizona, 38; California, 33; Colorado, 34; Idahc, 
38; Montana, 33; Nevada, 27; New Mexico, 41; 
Oregon, 32; Utah, 45; Washington, 36: and Wyo- 
ming, 33. The regional ratio was 35. Examina- 
tion of the table and of the 1950 figures shows 
that New Mexico has led and is expected to con- 
tinue to lead the region in the establishment of 
business firms insofar as the relation to popula- 
tion is concerned. Only in this state has the 
pervasiveness of such establishments increased 
since 1950; and only here and in Colorado is an 
increased pervasiveness expected, by the NAM, 
for this decade. In 1950 New Mexico stood 10th 
amongthe 11 states in the business population-to- 
total population relationship; this year's estimated 
ranking places this statein ninthplace, along with 
Idaho; by 1970 we should occupy the regional 
position of eighth place and all of this in spite of 


the high rate of general population growth we are 
experiencing. 


Insofar as the West is concerned, the NAM be- 
lieves that ''not only is the rate of population 
increase expected to outstrip the Nation, but the 
historic tendency of many of the states in the West 
to support a higher than average number of busi- 
nesses in relation to their population should be 
maintained. . . .California, Washington, Oregon, 
Colorado, and Arizona should retain their 1950 
positions in the percent of western business in the 
state inrelation to the six others. With the spec- 
tacular growth rates of Nevada and New Mexico 
some position changes will probably occur among 
the remainder. "' 


Such, then, is the shape of the economic land- 
scape of New Mexico as viewed by the National 
Association of Manufacturers in its crystal ball. 
In population--a rise of 30 per cent to a total 


close to 1.25 million. For our households--a 
growth of 33 per cent and an increasing trend 
toward persons as heads who are under 25 or 
over 55 and who, more and more, are women. 
In our labor force--a major change to be caused 
by the increasing participation of womenin away- 
from-home employment and a slight decrease in 
such participation by men. In our occupational 
pattern--significant growth by the white-collar 
workers, mixed status for manual workers, defi- 
nite loss of relative importance by agricultural 
workers. For our business establishments--an 
increasing trend toward the support of a higher- 
than-average number of businesses in relation to 
our overall population. It is a forecast largely 
encouraging and fairly definite in its broad out- 
lines, whether they foreshadow good or ill for 
each individual. The State is indebted to the NAM 
for its analysis. 


Next month: Two articles on New Mexico bank- 
ing--one by Dean W. J. Parish, College of 
Business Administration, the University of New 
Mexico, explaining a need for changes in our 
banking system, the other by a committee from 
the New Mexico Bankers Association, upholding 
the present system. 
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Business Activity in 


New Mexico 


Per Cent Change INDEX 
August 1960 from August 1960 
August Year Earlier July Aug. (Average Month 
1960 August 1959 1960 1959 1947-49 = 100) 
Index of Business Activity (1947-49 = 100) 295.6 276.5 + 7.9 + 6.9 295.6 
Sales data: Not available. See March 1959 issue of NEW MEXICO BUSINESS 
*Life Insurance Sales (1, 000s) $ 24,961 $ 20,844 + 42.3 + 19.8 711.7 
*Bank Debits, 36 banks (1, 000s) 531,097 488, 840 + 9.6 + 2% 326. 62 
Bank Loans and Discounts, 36 banks (1, 000s) 52,132 52,381 + 14.5 - 0.5 305. 07 
Demand Deposits, 36 banks (1, 000s) 334, 096 358, 129 - 0.4 - 6.7 176, 2 
Time Deposits, 36 banks (1, 000s) 139,580 124, 026 * 39 + 12.5 390. 2% 
Business Failure Liabilities (1, 000s)P 546 -- * +100. 0 1,908.3 
Wage Workers in Nonagricultural Establishments 238, 000 231,200 + 0.6 + 32.9 180.7 
in Mining 20, 600 20,200 - 1.9 + 2.0 165.2 
in Contract Construction 20,000 20,100 0.0 - 0.5 158.3 
*in Manufacturing 16, 300 17,100 - 7.9 ~ We 176.5 
in Transportation and Utilities 20,400 21,000 - 3.3 - 2.9 134.2 
in Trade 51, 100 49,600 + 6.3 + 3.8 176.2 
in Finance, Insurance, and Real Estate 9,600 8,700 + 11.6 + 10.3 331.0 
in Services and Miscellaneous 38, 000 35, 700 + @8 + 6.4 174.6 
in Government 62,000 58, 800 + 1.6 + $.4 217.3 
Number of Insured Unemployed 5, 387 3,543 - 4.0 + 52.0 -- 
Rate of Unemployment (per cent of labor force) 2.78 1. 86 - 3.5 + 49.5 179.1 
Construction Contracts Awarded (value in 1, 000s) $ 18,728 $ 15,789 + 26.3 + 18.6 -- 
Residential (value in 1, 000s) $ 7,408 $ 10,893 - 9.6 - 32.0 -- 
Number of Permits 549 815 - 15.9 32.6 -- 
Floor Area (1,000 sq ft) 638 1,012 - 13.8 - 37.0 -- 
Nonresidential (value in 1, 000s) $ 5,070 $ 2,704 +138.6 + 87.5 -- 
Floor Area (1,000 sq ft) 471 210 +200. 0 +124.3 -- 
Heavy Engineering (value in 1, 000s) $ 6,250 $ 2,192 + 38.6 +185.1 -- 
*Petroleum Production (1, 000s of bbls) 8,937 8,751 + 18 + 3.4 235.6 
Natural Gas Production (millions of cu ft) 65,607 60,983 + 4.3 * 2S 407.9 
*Electric Power Production (1, 000s of kwhs) 331, 288 304, 320 + 21.3 + 8.9 375.4 
*Index of Total Metallics Production (1947-49 = 100) 81.5 19.6 * 2.1 +316.4 81.5 
Mine Production - Copper (1, 000s of lbs) 11,520 1,908 + 17.6 +503. 8 109.0 
Mine Production - Lead (1, 000s of lbs) 400 182 + 29.9 +119.8 38.5 
Mine Production - Zinc (1, 000s of lbs) 2,580 1,254 + 21.4 +105.7 40.4 
*Mine Production - Potash (1, 000s of tons) 1,260 1,189 + 32.5 + §.9 314.8 
Index of All Farm Prices (1947-49 = 100) 91.0 102.8 - 5.4 - 11.5 91.0 
Index of Livestock Prices 95.0 109.7 - @.F - 13.4 95.0 
Index of Crop Prices 87.7 92.5 - 5.6 - 5.2 87.7 
Receipts from All Farm Marketings (1, 000s) $ 6,515 $ 6,753 - 21.6 - 3.6 104.3 
Livestock and Products 4,025 4,000 + 9.8 + 0.6 96.0 
Crops 2,490 2,753 - 36.5 - 9.6 117.8 
Per Cent Change INDEX 
September 1960 from September 1960 
September Year Earlier Aug. Sept. (Average Month 
1960 Septemb 1959 1960 1959 1947-49 = 100) 
Bank Debits, 35 banks (1, 000s) $489, 043 $506,409 - 6.5 - 3.4 305. 44 
Bank Loans and Discounts, 35 banks (1, 000s) 45, 828 47,156 - 11.0 2.8 271.4% 
Demand Deposits, 35 banks (1, 000s) 330,957 336,414 + 0.8 - 1.6 177. 6* 
Time Deposits, 35 banks (1, 000s) 141,478 124,117 * 24 + 14.0 399. 6% 
Wage Workers in Nonagricultural Establishments 240, 900 236,600 + 1.3 * 18 182.9 
Number of Insured Unemployed 5, 123 3,619 - 4.9 + 41.6 oe 
Rate of Unemployment (per cent of labor force) 2.67 1.91 = 2.0 + 39.8 171.6 
*Building Permits, total 18 cities (1, 000s) $ 7,858 $ 9,688 - 11.6 - 18.9 273. 34 
Residential 4,451 6,462 + 19.4 - M4 249. 62 
Nonresidential 2,559 2,300 - 37.0 + 11.3 350. 79 
Other 849 926 - 22.8 - 8.4 233, 97 
Index of All Farm Prices (1947-49 = 100) 93.1 106.9 + 2.3 - 12.9 93.1 
Index of Livestock Prices 98.0 114.1 + 3.2 - 14.1 98.0 
Index of Crop Prices 87.7 96.8 0.0 - 9.4 87.7 


*Indexes for these items are used to compute the Index of Business Activity. 


Although the number of reporting units changes, the indexes for these items are comparable with indexes for preceding months. 


The figures in this series are based on the average of three months' data. 

Sources: 

Retail Sales Data: N. M. Bureau of Revenue 

Potash Production: N, M. Bureau of Revenue 

Petroleum and Natural Gas Production: N. M. Oil Conservation 
Commission 

Life Insurance Sales (New Ordinary): Life Insurance Agency 
Management Association 

Wage Workers and Unemployment: N. M, Employment Security 
Commission and U. S. Department of Labor 


Electric Power Production: Federal Power Commission 
Metallics Production: U. S. Bureau of Mines 
Farm Prices and Marketings: U. S. Agricultural Marketing 
Service 
Bank Data (all series) and Building Permits: 
Bureau of Business Research 
Business Failure Liabilities: Dun & Bradstreet, Inc. 
Construction Contracts: F. W. Dodge Corporation 
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